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Consumer Finance Demand Equation in Jeddah:
Econometric Study

Mohammad Najeeb Ghazali Khayat

Associate Professor, Department of Economics
Faculty of Economics and Administration
King Abdulaziz University, Jeddah, Saudi Arabia

Abstract. The consumer finance can be distinguished from corporate
finance by its direct impact on consumption and major economic
indicators.

Lately the consumer finance in Saudi Arabia has grown drastically.
This requires specia attention for both the process of lending and the
relation ship between the lenders and borrowers.

The purpose of the study is to estimate the demand function of
loans using cross data collected from Jeddah districts randomly.

The results show that both income and repayment period
elagticity’s are very low; this could be due to the stiff rules applied by
the lenders. This requires the review of the rules applied by the banks
to the loans.



